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Overview

Macro views at a glance

e Global trade: weak and unlikely to improve soon.

e US: Economy in a good position, set to slow. Labor market and inflation pressures abate in orderly fashion.
Low risk of a hard landing. Fed’s rate cuts to continue at a 25bp pace.

e China: caught between cyclical and structural headwinds. Potential growth on a downward trend.

e Eurozone: slow and uneven growth, labor market resilience starts fading. Germany lags behind.
ECB accelerates rate cuts as risks shift. We see the deposit rate at 2% in September 2025.

e Risks: Trump tariffs, Middle East.
Mitigating factors: private-sector balance sheets in good shape, central banks have a lot of firepower left.
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Global

Global trade barely expands, meaningful recovery seems unlikely

Merchandise global trade (yoy %)
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Global

Manufacturers face weak order books and low pricing power
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US

Consumption growth likely to slow...

US real household liquid assets, by income, index 4Q19=100
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Transition into serious delinquency (90+ days) for credit cards, %, by age
16

Age 18-29 ——Age 30-39 ——Total
14

12 —

RS/ _
N/ /

/
S

2
2Q03 2006 2Q09 2012 2015 2018 2Q21 2024

/.



US

...as the labor market cools down. Good news: layoffs remain low

% of total employment
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US

Clear progress on disinflation, more to come. Fed cuts can continue

Employment Cost Index; wades and salaries, SA
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China

Pessimistic consumers and big structural headwinds

—Consumer Confidence Index ——Consumer Expectation Index Working age population (15-64, ml))
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Eurozone

Slow recovery, domestic demand too weak for comfort
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Eurozone

Uneven growth, sectorially and geographically

Gross value added (4Q19=100) GDP (4Q19=100)
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Eurozone

Labor market resilience gets challenged as profits normalize
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Eurozone

Final leg of disinflation expected in 2025, driven by services

HICP (yoy %)
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Eurozone

ECB accelerates the easing cycle as risks shift
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Eurozone

Industrial sector: weak demand and pricing power, high staffing levels
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Eurozone

A look at possible effects of Trump imposing tariffs

Eurozone exports to main trading partners (% of extra-eurozone exports, goods)
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Middle East tensions

Fundamentals mitigate upside risks to oil prices
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Ledal Notices

Glossary
A comprehensive glossary for many of the terms used in the report is available on our website: https://www.investmentinsights.unicredit.eu/glossary.

MARKETING COMMUNICATION

This publication constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and UniCreditBank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of charge for information only. It does not constitute
investment recommendation or consultancy activity by the UniCredit Group or, even less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an investment research or financial analysis since, in addition to the lack of content, it has not been
prepared in accordance with legal requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead of the dissemination of investment research.

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflictsofinterest_PositionsDisclosures. Any estimates and/or
assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable sources, but having a purely indicative value and subject to change
at any time after publication, on the completeness, carrectness and truthfulness of which the UniCredit Group makes no duarantees and assumes no responsibility. Interested parties must therefore carry out their own investment assessments in a completely autonomous and independent manner, relying exclusively
on their own considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also be noted that:

. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results.

If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly according to changes in exchange rates and have an undesirable effect on the profitability of the investment.

Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the event of bankruptcy of the issuer, the investor may lose the entire capital.

High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at the time of sale up to the entire capital invested.

In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable information on their value.

If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of the customer and may be subject to chande in the future.

If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results.

Diversification does not guarantee a profit or protect against a loss.

PNOMAWN R

The UniCredit Group cannot in any way be held responsible for facts and/or damades that may arise to anyone from the use of this document, including, but not limited to, damages due to losses, lost earnings or unrealized savings. The contents of the publication— including data, news, information, imades, graphics,
drawings, brands and domain names — are owned by the UniCredit Group unless otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and
use them for commercial purposes without prior written authorization from UniCredit Group unless if purposes of personal use only.
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